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Report Highlights:

TH1086 Most exporters hesitated to offer quotations except for some large exporters who are still
holding large supplies of rice from the government’s stock release. Market activity will likely resume
next week when the new government discloses its plans to revert to the Paddy Mortgage Scheme
support program.
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Most exporters hesitated to offer quotations except for some large exporters who are holding large
supplies of rice from the government’s stock release. Market activity will likely resume next week as it
is expected that the Pheu Thai Party leader, who won by a landslide vote in the general election on July
3, will disclose details on her pledge to reverse back to the “Paddy Mortgage Scheme” from the “Price
Insurance Program”. The Paddy Mortgage Scheme overwhelmingly benefits millers as they have
aggressively been accumulating stocks in response to the Phue Thai Party’s promise to implement
Paddy Pledging Scheme at prices far above the current market price of 9,000 baht/tons ($297/MT) to a
price 0f15,000 baht/MT ($495/MT) for white rice paddy, . However, exporters expect that export prices
of 5% grade white rice are unlikely to increase proportionately to $1,120/MT FOB, as foreign buyers
would shift to Vietnamese rice. In addition, current market is quiet due to lack of enquiries as foreign
buyers are not panicking. Thailand will likely lose its export momentum of 1.0 million ton/month for
the remainder of the year. Presently, most shipments are outstanding contracts of white rice from the
government stock release to African countries, which were finalized at $470 — 500/MT, FOB.

The government’s weekly benchmark price for white rice for July 4-10, 2011 declined 1.9 percent. As
such farmers will receive higher compensation compared to the previous week. Farmers that sell their
supplies this week will be able to arbitrage as market prices are above benchmark prices.
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Fipure 1: Comparivisn of markei price, incarasce price, 2m benclsark price

Baht/ton Price Insurance scheme effective on October 1, 2009
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Rice Export Update

Unofficial rice exports (excluding fragrant rice) June 27 — July 3, 2011 totaled 185,298 tons, down
49,551 tons from the previous week, and down 30,272 tons from the four week moving average of
215,570 tons. Exports of white rice and parboiled rice during January 1 — July 3, 2011 totaled
5,244,331 tons, up 78.3 percent from 2,941,432 tons in the previous year.
According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — June 29, 2011 amounted to 6,303,123 tons, up 57.9 percent from
3,992,161 tons in the previous year.
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Tahle 4: Weekly private regisiered rice expart sales

Mivement (MT) Jan 1317 Jamn A-24 Jumn 27 - iy 1
Revised) (Presminay)

Weekly sales 203,209 208 8§77 105,042
4 week s 1,050 69 1,006 708 #0459
4 week miv. 262517 251677 202 365
Yearin-dale

sales 5411218 5,620,040 5,725 082

End of report.



